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PRELIMINARY NOTES

All information contained herein is as at March 28, 2008, unless otherwise stated.

Financial Statements
This AIF should be read in conjunction with the Company’s consolidated financial statements and
management's discussion and analysis. The financial statements and management's discussion and analysis are
available at www bankerspetroleum.com and under the Company's profile on the SEDAR website at
www.sedar.com. All financial statements are prepared in accordance with Canadian generally accepted
accounting principles.

GLOSSARY OF TERMS
“Addendum” means the Addendum to the Plan of Development for the Patos Marinza oilfield completed in
March 2008 and submitted by Bankers Albania to Albpetrol Sh. A and the Albanian government; it is awaiting
final approval as of date of this document;
“AKBN” means the National Agency for Natural Resources in Albania;
“ATF” means this annual information form;
“AIM” means the AIM Market of the London Stock Exchange;

“Albpetrol” means Albpetrol Sh.A, an Albanian state-owned agency;

“API” is an indication of the specific gravity of crude oil measured on the American Petroleum Institute
gravity scale;

“Armo” means Armo Sh. A, the Albanian refining and marketing organization;

“Bankers” or the “Company” means Bankers Petroleum Ltd.;

“Bankers Albania” means Bankers Petroleum Albania Ltd., formerly Bankers Petroleum International Ltd.
and Saxon International Ltd., a wholly-owned subsidiary of the Company incorporated under the laws of the

Cayman [slands;

“Bankers US” means Bankers Petroleum (US) Inc., an indirect wholly-owned subsidiary of the Company
incorporated under the laws of Texas, U.S.A,;

“Centillion” means Centillion Industries Inc., the former name of Palo Duro Energy Inc.;
“Bankers Group” refers to Bankers together with its subsidiaries, Bankers Albania and Bankers US;
“Kucova License Agreement” is the agreement between Privatco and Albpetrol, dated June 7, 2007of which

Bankers holds a 50% share ownership in Privatco February 11, 2008, which together with the Petroleum
Agreement governs the rights of Bankers Albania in respect of the Kucova heavy oil field in Albania,
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“Kucova Petroleum Agreement” is the agreement between AKBN and Privatco, dated September 4, 2007, of
which Bankers holds a 50% share ownership in Privatco on February 11, 2008, which together with the
Petroleurn Agreement governs the rights of Bankers Albania in respect of the Kucova heavy oil field in
Albania;

“Lek” is the domestic Albanian currency;
“Patos Marinza License Agreement” is the agreement between AKBN and Albpetrol dated June 7,2004, to
which Bankers Albania became a party on June 19, 2004, which together with the Petroleum Agreement

governs the rights of Bankers Albania in respect of the Patos Marinza heavy oil field in Albania;

“MHA” means MHA Petroleum Consultants, Inc., the independent petroleum engineering consultants of
Lakewood, Colorado, U.S.;

“Palo Duro” means Palo Duro Energy Inc., (formerly Centillion Industries Inc.) a TSX Venture Exchange
listed company;

“Patos Marinza Petroleum Agreement” is the agreement between Bankers Albania and Albpetrol dated June
19,2004, which, together with the License Agreement, governs the rights of Bankers Albania in respect of the
Patos Marinza heavy oilfield in Albania;

“Plan” refers to the Company’s stock option plan that permits grants of options to directors, officers,
employees and service providers as additional compensation and as an opportunity to participate in the success
of the Company;

“PoD” means the Plan of Development for the Patos Marinza oilfield submitted by Bankers Albania and
approved by AKBN in March 2006;

“Privatco” means an independent private company, incorporated under the laws of Alberta which holds the
rights to the Kucova heavy oilfield. Bankers owns 50% of its shares and its executive management represents

Privatco’s majority Board and management;

“RPS” means RPS Energy Canada Ltd. (formerly APA Petroleum Engineering Inc.), independent petroleum
engineering consultants of Calgary, Alberta;

“Trustee” means Computershare Trust Company of Canada;
“TSX” means the Toronto Stock Exchange.;

“U.S.” means the United States of America; and

“Vintage” means Vintage Petroleum LLC.

Unless the context otherwise indicates, all references to "common shares™ in this AIF are references to the
common shares without par value in the capital of the Company.
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Conventions

This AIF contains references to Canadian dollars and United States dollars. All dollar amounts referenced are
expressed in United States dollars unless otherwise indicated. Canadian dollars are referred to as "CADS",

The following table sets forth, for each of the years indicated, the exchange rate of United States dollars into
Canadian dollars at the end of each such year, the average exchange rate during each such year and the range
of high and low rates for each such year.

Year Ended December 31
2007 2006 2005
Hight" 1.1878 1.1726 1.2703
Low" 0.9066 1.0989 1.1507
Average® 1.0748 1.1340 1.2083
Closing™ 0.9913 1.1652 1.1656
Notes:
(1) The rates of exchange are the noon buying rate in New York City for cable transfers in foreign currencies as
certified for customs purposes by the Federal Reserve Bank of New York,
(2) The average rate means the average of the exchange rates on the last day of each month during the year.
Abbreviations
API American Petroleum Institute
Bbl Barrel
Bbls Barrels
Bopd Barrels of oil per day
Mbbls Thousand barrels
Mef Thousand cubic feet
Mcfe* Thousand cubic feet on an equivalent basis
Mmecf Million cubic feet
Mmcfe* Million cubic feet on an equivalent basis
Mcifd Thousand cubic feet per day
Mcfe/d* Thousand cubic feet per day on an equivalent basis
Mmcfe/d* Million cubic feet on an equivalent basis
Bef Billion cubic feet
Befe* . Billion cubic feet on an equivalent basis
Brent Brent crude oil

* Equivalent basis converts oil and liquids to gas on a ratio of 6:1
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

Certain statements contained in this AIF constitute forward-locking statements or forward-looking information
(hereinafter collectively referred to as "forward-looking statements") under applicable Canadian securities
laws. The use of any of the words "anticipate”, "continue"”, "estimate"”, "expect"”, “intends”, “plans”, “outlook”,
“projection”, "may", "will", "project”, “should”, "believe" and similar expressions are intended to identify
forward-looking statements. Statements relating to "reserves” or "resources” are also forward-looking
statements, as they involve the implied assessment, based on certain estimates and assumptions that the
resources and reserves described can be profitably produced in the future. All such statements involve known
and unknown risks, uncertainties and other factors that may cause actual results or events to differ materially
from those anticipated in such forward-looking statements. Management believes the expectations reflected in
those forward-looking statements are reasonable but no assurance can be given that these expectations will
prove to be correct and such forward-looking statements included in this AIF should not be unduly relied upon.
These statements speak only as of the date hereof.

In particular, this AIF contains forward-looking statements pertaining to the following:

performance characteristics of the Company's oil and natural gas properties;
crude oil and natural gas production levels, estimates and targets;

the size of the oil and natural gas reserves;

capital expenditure programs and estimates, including:

» the Company’s ability to fund the $370 million capital expenditures required to be
made under the Addendum to the PoD from working capital and cash flow from
operations; and

= the Company’s plan to finances its U.S. capital and development programs from
working capital and debt financing;

. projections of oil and natural gas market prices and exploration, development and production
costs;

) supply and demand for oil and natural gas;

. expectations regarding the ability to raise capital and to continually add to reserves through
acquisitions and development;

. sale, farm-in, farm-out or development of certain exploration properties using third party
resources;

. realization of anticipated benefits of acquisitions or dispositions; and

. treatment under governmental regulatory regimes and tax laws.

These forward looking statements are based on a number of assumptions, including but not limited to: those
set out herein and in the Company's Form 51-101F1 Statement of Reserves Data and Other Qil and Gas
Information ("NI 51-101 Report”); availability of funds for capital expenditures; anticipated commodity prices
to generate funds from operations; a consistent and improving success rate for well re-completions at Patos
Marinza; increasing production as contemplated by the Addendum and the PoD; stable costs; availability of
equipment and personnel when required for both the Company's U.S. and Albania operations; continuing
favourable relations with Albanian governmental agencies and continuing strong demand for oil and natural
gas.

Actual results could differ materially from those anticipated in these forward-looking statements as a result of
the risks and uncertainties set forth below and elsewhere in this AIF:

. general economic, market and business conditions in the jurisdictions relevant to Bankers
Group's business;
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volatility in market prices for oil and natural gas;

risks inherent in oil and gas operations;

uncertainties associated with estimating oil and natural gas reserves;

competition for, among other things, capital, acquisitions of reserves, undeveloped lands and
skilled personnel;

Bankers Group's ability to hold existing leases through drilling or lease extensions,
incorrect assessments of the value of acquisitions;

likelihood of success of exploration and development programs,

geological, technical, drilling and processing problems;

fluctuations in foreign exchange or interest rates and stock market volatility;

rising costs of labour and equipment;

failure to obtain regulatory, industry partner and third party consents and approvals where
required;

failure to realize the anticipated benefit of acquisitions, divestitures or restructuring;
changes in tax laws, government regulations and incentive programs relating to the oil and
natural gas industry; and

other factors discussed under "Risk Factors".

Readers are cautioned that the foregoing lists of factors are not exhaustive. Further, any forward-looking
statement is made only as of a certain date, and the Company undertakes no obligation to update any
forward-looking statement or statements to reflect events or circumstances after the date on which such
statement is made or to reflect the occurrence of unanticipated events, except as required by applicable
securities laws. New factors emerge from time to time, and it is not possible for management to predict all of
these factors and to assess in advance the impact of each such factor on the Company’s business or the extent
to which any factor, or combination of factors, may cause actual results to differ materially from those
contained in any forward-looking statement.

The forward-looking statements contained in this AIF are expressly qualified by this cautionary statement.
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CORPORATE STRUCTURE

General

The Company was incorporated as "Errington Gold Exploration Ltd." under the Business Corparations Act
(Ontario) on August 11, 1983. On May 14, 1985, the Company changed its name to "Convertel Canada Inc."
and subdivided its issued capital on a 10-for-1 basis. On May 29, 1985, the Company changed its name back
to "Errington Gold Exploration Ltd.”. On November 25, 1985, the Company changed its name to "Errington
Industrial Enterprises Ltd.". On November 5, 1986, the Company changed its name to "Goldteck Mines
Limited". On August 28, 1992, the Company changed its name to "Gold Park Mines and Investments Ltd.".
On September 22, 1994, the Company changed its name to "Gold Park China Limited". On August 13, 1999,
the Company consolidated its common shares on a 1-for-2 basis. On June 24, 2004, the Company changed its
name to "Bankers Petroleum Ltd." and continued under the Business Corporations Act (British Columbia).

The registered and records office of the Company is located at 10" Floor, 595 Howe Street, Vancouver, British
Columbia, V6C 2TS5, and its head office and principal place of business is located at Suite 400, 906 — 12
Avenue SW, Calgary, Alberta T2R 1K7.

Intercorporate Relationships

As of the date herein, the Company has the following subsidiaries:

BANKERS PETROLEUM LTD.
(British Columbia, Canada)

Bankers Petroleum Albania Ltd, Privatco’ BNK Petroleum Holdings Inc.
{Cayman Islands) (Alberta} {Delaware, USA)
100% 50% 100%

Bankers Petroleum (US) Inc.

{Texas, USA)
100% (indirect)
Notes:
U] Bankers Albania’s operations in Albania are conducted through an Albanian branch office registered to conduct

business in Albania,

March 28, 2007




-7-

GENERAL DEVELOPMENT OF THE BUSINESS

Three-Year History

The following describes the development of the Bankers Group’s business over the last three completed fiscal
years.

Albania

In July, 2004, the Company's wholly-owned subsidiary, Bankers Albania, acquired an interest in the Patos
Marinza heavy oilfield in Albania pursuant to the Patos Marinza Petroleum Agreement and the Patos Marinza
License Agreement.

The Patos Marinza License Agreement provided Bankers Albania 24 months to evaluate the Patos Marinza
field and propose a plan of development to Albpetrol and AKBN. Bankers concluded the evaluation phase of
the Patos Marinza License Agreement and submitted the PoD to Albpetrol in December 2005. Following
approval by Albpetrol the PoD was submitted to AKBN, which approved it in March 2006. This approval
allows Bankers to take-over the remaining wells in the field on the basis set out in the PoD and to produce and
sell oil under the existing Patos Marinza License Agreement for a period of 25 years with an option to extend
at the Company’s election for further five year increments.

In March 2008, the Company completed an Addendum to the Plan of Development that outlined the technical,
capital and production profiles for the Patos Marinza field. Under this Addendum, Bankers plans to access
additional reserves through the application of infill vertical and horizontal drilling, and waterflood and thermal
recovery techniques. The Addendum was submitted to Albpetrol and the Albanian government and is currently
awaiting final approval. -

See also “Narrative Description of Business — Albania”.

United States

In February 2005, the Company acquired approximately 190,000 net acres of undeveloped leases in the Palo
Duro Basin in Texas and by March 31, 2006 had increased its land position to approximately 260,000 net
acres.

On May 23, 2006, Bankers US acquired from Vintage approximately 250,000 net acres of undeveloped oil and
gas leases situated in Texas, Oklahoma, New York, Mississippi and Alabama, United States and related data
and information, The acquisition brought Bankers US' total holdings in the U.S. to approximately 500,000 net
acres. The total purchase price for the Vintage assets was $30.0 million of which $20.0 million was satisfied
through the issuance pursuant to a short form prospectus of 25,971,715 commeon shares at an ascribed value of
approximately CAD$0.88 per share, The Company provided a guarantee of Bankers US' obligations under
the agreement with Vintage, including a guarantee of Bankers US' obligation to indemnify Vintage against
damages arising out of or resulting from the use, ownership or operation of the properties acquired. Following
completion of the acquisition approximately 30,000 net acres in the Palo Duro Basin were transferred by
Bankers US to certain arm's length third parties, together with an additional $1 million cash payment, to settle
competing claims in respect of some of the acreage acquired.

In March 2007, Bankers US sold a 27% interest in approximately 375,000 net acres in the Palo Duro basin,
Texas, to a wholly-owned subsidiary of Palo Duro Energy. The total consideration received for the 27%
interest was $19.5 million, of which $15.0 million was paid in cash and the balance was satisfied by the
issuance to Bankers of 15,152,142 units of Palo Duro Energy, each unit comprising one common share and
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one-half of a common share purchase warrant of Palo Duro Energy. As a result, Bankers acquired 15,152,142
common shares and 7,576,071 common share purchase warrants of Palo Duro Energy. Each whole common
share purchase warrant entitles Bankers to acquire one additional common share of Palo Duro Energy at
CADS$0.50 per share on or before May 25, 2009. The cash consideration was used to fund the Company’s U.S.
capital expenditure program for the remainder of 2007.

As aresult of recent success in Oklahoma, the Company is currently considering alternatives with the objective
of unlocking the value of its U.S. assets and maximizing value for Bankers’ existing shareholders. The
Company will consider structuring alternatives in respect of Bankers U.S. to determine the most optimal arrangement for
this restructuring and will announce further details as soon as possible thereafter.

Recent Financings

Development of Bankers Group’s business during the past three fiscal years has been financed principally by
equity financings and a credit facility provided by Raiffeisen Bank Sh.A. Banker’s raised an aggregate of
$114.9 million through equity financings in the fiscal years 2005 through 2007. The following is a summary
of its debt and equity financings completed during fiscal 2007 and early 2008.

Debt

In August 2007 the $20.0 million credit facility provided by Raiffeisen Bank Sh.A of Albania was amended to
increase the operating loan by $10.0 million to $16.0 million, bringing total available credit facilities to $31.0
million. The $15.0 million term loan bears interest at the rate of one year London Interbank Overnight Rate
(LIBOR) plus 4.5% and the $16.0 million operating loan bears interest at the rate of LIBOR plus 3.5%. In
March, Bankers increased its credit facilities with Raiffeisen Bank in Albania to $51.0 million. The new
facilities are comprised of two term loans in the amount of $15.0 and $16.0 million respectively and a $20.0
million operating facility. The interest rates of the two term loans remain unchanged and the $20.0 million
operating facility bears interest at the rate of LIBOR plus 3.5%.

The credit facility is secured by a pledge of the shares of Bankers Albania, security on all of the assets of
Bankers Albania, including an assignment of proceeds from the domestic and export crude oil sales contracts,
and a guarantee by the Company.

Equity

On March 1, 2007 the Company completed an underwritten short form prospectus offering of 36,042,858 units
to raise net proceeds of approximately $20.2 million. The units were issued and sold at a price of CAD$0.70
per unit; each unit was comprised of one common share and one-half of one common share purchase warrant
of the Company. Each whole common share purchase warrant is exercisable to acquire one additional common

share at a price of CAD$0.90 per common share and expires on March 1,2012. The warrants are listed on the
TSX under the symbol BNK.Wt.A.

An additional 4.4 million units comprising one common share and one non-transferable common share
purchase warrant, each exercisable to acquire one additional common share at a price of CAD$1.00 per share
were issued on non-brokered private placement basis in November 2007 for proceeds of $2.2 million.

Subsequent to its 2007 year-end, the Company issued 66,666,666 common shares pursuant to a non-brokered

private placement at a price of CAD$0.90 per share in February 2008. The financing resulted in net proceeds
of approximately $58.2 million.
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DESCRIPTION OF THE BUSINESS

Business Profile

Bankers is a Canadian-based oil and gas exploration and production company focused on maximizing the value
of its heavy oil assets in Albania and shale natural gas assets in the United States, The Company is targeting
growth in production and reserves through application of new and proven technologies by a strong experienced
technical team. Bankers operates in two distinct international areas: Albania (located northwest of Greece in
South Eastern Europe); and the United States through its subsidiaries, Bankers Petroleum Albania Ltd. and
Bankers Petroleum (US) Inc. The majority (approximately 99%) of the Company’s revenue is currently
generated from its operations in Albania.

In Albania, Bankers operates and has the rights to develop the Patos Marinza heavy oilfield pursuant to the 25
year Patos Marinza License Agreement with AKBN and the Patos Marinza Petroleum Agreement with
Albpetrol. The Patos Marinza oilfield is the largest onshore oilfield in continental Europe, holding
approximately two billion barrels of original oil in place.

Bankers has a 50% indirect interest in the Kucova heavy oilfield located in Albania through acquisition of 50%
of the issued and outstanding common shares of Privatco, providing the right to evaluate and redevelop the
Kucova oilfield. Privatco will undertake an evaluation of the oilfield to further define its remaining reserves
and production potential.

In the United States, Bankers holds an average 75% working interest in an aggregate of approximately 400,000
net acres, covering four prospects in Oklahoma, Texas, New York, Mississippi and Alabama of the United
States, where it is currently pursuing the exploration and development of shale and tight sand gas plays. These
prospects are located in four distinct basins that are considered to be prospective for natural gas. The Comparny
is primarily focused on a development plan for its Ardmore basin in Oklahoma, where it has commenced
natural gas production and discovered reserves through the successful drilling of several horizontal wells.

At the end of 2007, Bankers Group had 214 employees of which 11 were located in its head office, 193 in
Albania and 10 in the U.S.

Statement of Reserves Data and Other Qil and Gas Information

The information contained in the Company's National Instrument 51-101F1 Statement of Reserves Data and
Other Oil and Gas Information as at December 31, 2007, the reports of RPS and MHA in the form of Form
51-101F2 Report on Reserves Data by Independent Qualified Reserves Evaluator or Auditor, and Form 51-
101F3 Report of Management and Directors on Oil and Gas Disclosure, each filed under the Company's
profile at www.sedar.com are incorporated by reference into this AIF.

Albania

The Patos Marinza heavy oilfield is located in southern Albania and was discovered in 1928. It is the largest
onshore oilfield in continental Europe in terms of the quantity of original oil-in-place. Production commenced
in the 1930's and reached a peak in the late 1950s and early 1960s. Historically, Albpetrol was the sole
operator of the Patos Marinza field, holding the rights to evaluate and redevelop the Patos Marinza oilfield in
Albania under an existing license agreement with the AKBN. Anglo-Albanian Petroleum Ltd. ("AAP"), a
joint venture of Albpetro!l and Premier Oil Plc. was formed as a new operating company in 1994 and operated a
portion of the field until 2004. AAP was dissolved in March 2004 and control of the field reverted back to
Albpetrol.
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In June 2004, Bankers Albania entered into the Patos Marinza Petroleum Agreement with Albpetrol. The rights
of Albpetrol under the Patos Marinza License Agreement were transferred to Bankers Albania on June 19,
2004, subject to the terms of the Patos Marinza Petroleum Agreement. Bankers Albania commenced operations
in July 2004, taking over the operation of 28 wells, a disposal well, and associated equipment and facilities.
Bankers Albania was entitled to take up to 24 months to evaluate the field and propose a PoD to Albpetrol and
the AKBN. The evaluation phase was concluded and a PoD for the Patos Marinza field was approved by
AKBN in March 2006.This approval allows Bankers to take over the remaining wells in the field as set out in
the PoD and to produce and sell oil under the Patos Marinza License Agreement for a period of 25 years with
an option to extend at the Company’s election for further five year increments. The PoD includes redeveloping
between 80 and 120 wells each year for the first five years along with necessary infrastructure. The approval of
the Addendum to the PoD will not affect the redevelopment of existing wells but will include additional
activities above and beyond the PoD. Bankers Albania awaits the approval of the Addendum to the PoD
Development after which it will be submitted to the AKBN for final approval.

Bankers Albania is required to submit annual work programs and budgets to Albpetrol each year, including the
nature and amount of capital expenditures, which is required to be in line with the PoD as reviewed by AKBN
for compliance. Significant deviations from the PoD are subject to AKBN and Albpetrol approval.

The terms of the Patos Marinza Petroleum Agreement include a 1% gross over-riding royalty payable to
Albpetrol which increases to 3% and to 5% (based on an incremental sliding scale) after payout of funds
expended by the Company. In addition, the Company pays a royalty to Albpetrol for the latter’s share of pre-
existing production from the wells taken over by Bankers. This royalty is calculated on a per well basis using
70% of the average production for the preceding six months declining at 15% per year. For the original 28 oil
wells taken over in July 2004, a fixed pre-existing production rate was applied and declines at 10% per year.
Twenty of the 28 wells have no pre-existing production liability as they were newly drilled wells by the
previous operator, AAP.

Crude oil produced from the Patos Marinza oilfield is sold to the Armo refineries pursuant to a sales
agreement. The price per barrel received by the Company under its agreement (subject to production quality) is
determined by reference to the price of Brent crude oil. Commencing in January 2008, the Company
negotiated a new price with Armo which includes volume commitments of between 50% to 55% of Bankers
Albania production in 2008. The higher domestic sales price compares favourably to the previous contract,
becoming competitive with export pricing. The current price will remain in effect until the parties agree to a
new price, but does include price limits for discussion and re-negotiation purposes.

Under the agreements governing Bankers’ interest in the Patos-Marinza oilfield, Bankers Albania has the right
to export all of its production from the Patos Marinza oilfield. The Company commenced exporting some of
its crude oil production to an Italian refinery, Alma Petroli SPA, in November 2005. In February 2006, the
Company formalized its relationship with this refinery by entering into a contract, which was later amended
effective January 1, 2008, with respect to the pricing formula. Another export agreement with IPLOM S.p.A.,a
second refinery in Italy, was entered into at the same time. The pricing under both export sales contracts is
based on market prices of Brent crude oil. The Alma Petroli SPA contract includes price limits for discussion
and re-negotiation purposes.

During 2007, Bankers Albania exported 53% of its production, and received an overall average price of $35.54
per barrel sold. Bankers expects that its overall average sales price will approximate 56% of the Brent oil price

for 2008, dependent upon total domestic versus export volumes.

Revenues from crude oil production totalled $61.3 million in 2007 compared to $31.6 million in 2006. The
Company’s Patos Marinza crude oil production at the end of 2007 was over 5,300 bopd, up from 600 bopd in
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July of 2004 when the Company began operating the oilfield. Average crude oil production was 4,724 bopd
during 2007 compared to 3,392 bopd for 2006. Production varies from quarter to quarter depending on the
effect of seasonal factors. As part of its overall growth strategy, the Company is undertaking several new
initiatives beyond primary recovery techniques in its three-year plan to increase reservoir recovery and
production from the field.

Subsequent Events to Year-End 2007

In March 2008, Bankers completed of an Addendum in March 2008 to its Plan of Development that outlined
the technical, capital and production profiles for the Patos Marinza field. Under the Addendum, Bankers plans
to access additional reserves through the application of infill vertical and horizontal well drilling, and
waterflood and thermal techniques. The Addendum was submitted to Albpetrol and the Albanian government
and is currently awaiting final approval,

The Addendum provides a three-year plan consisting of reactivation of 250 existing wells, infill drilling of 60
vertical and horizontal wells, a 50 well waterflood program, and a cyclic steam stimulation project that will
start with an initial eight well pilot phase in 2008, followed by an evaluation period in 2009 and a possible 30
well commercial expansion in 2010.

Total budgeted capital investment of the expanded development plan is estimated to be $370.0 million and is
expected to be primarily funded from existing working capital and future funds from operations from its
Albanian operations. Bankers® objective is to increase production to 20,000 bopd by December 2010. The
Addendum contemplates production maintenance capital expenditures of $262 million between 2011 and
2030.

In January 2008, Bankers acquired a 50% indirect interest in the Kucova heavy oilfield located in Albania
through acquisition of 50% of the issued and outstanding common shares of Privatco. Privatco holds the
exclusive right to evaluate and redevelop the Kucova oilfield pursuant to the Kucova Petroleum Agreement
with Albpetrol, and the Kucova License Agreement with AKBN. The consideration for the acquisition
included a cash payment and issuance of warrants.

The Kucova oilfield has in excess of 490 million barrels of original-oil-in-place that averages approximately
17° API gravity with recovery to date of approximately six percent, based on preliminary estimates and
available data that was prepared by a qualified reserves evaluator in accordance with N1 51-101. There is no
certainty that any portion of the resources will be recoverable, nor is there any certainty that it will be
commercially viable to produce any of the resources.

Geologically, the Kucova heavy oilfield is similar to the Patos Marinza oilfield, consisting of multiple stacked
sandstone reservoirs of various oil gravities. Privatco will undertake an evaluation of the oilfield to further
define its remaining reserves and production potential. The Company also has an option to acquire the
remaining 50% interest in the Kucova oilfield by June 30, 2008, for an aggregate 100%.

United States

Ardmore and Arkoma Basins, Oklahoma

In Oklahoma, Bankers US holds 24,000 net acres of shale gas prospective land acquired from Vintage in May
2006, targeting the Caney and Woodford shales, which are Mississippian in age. Exploration activity has
shown positive results and Bankers Group plans additional development drilling with the objective of
increasing production and reserves.
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In December 2006, Bankers US drilled its first well in the Ardmore Basin, the Nickel Hill #1-26 well (75%
working interest) to a total depth of 9,983 feet. Based on Schlumberger's gas shale analysis log, the well has
330 net feet of Woodford shale and a calculated original-gas-in-place of 222 Bcf per section. The well was
successful, with initial production rates of approximately 900 mefe/d, and was followed by drilling of Bankers’
first horizontal well in the basin in 2007. Bankers US achieved its first milestone in shale gas projects in 2007:
successful discoveries and its first natural gas production from the Ardmore basin in Oklahoma.

The development of Bankers' Woodford shale project, the "Tishomingo gasfield", was advanced during the
year. During 2007 and early 2008, one vertical well and four horizontal wells were successfully drilled and
fracture stimulated in this field and resulted in 53.7 Bcfe of proved plus probable reserves as at December 31,
2007:

« Two of the wells were tied into a gathering system with production being sold through newly
constructed facilities:

o The vertical Nickel Hill #1-26 well was the initial discovery well to produce natural gas; and

o The Company's first horizontal Woodford shale well, the Greenway 35-1H well, had an initial
gross production rate of approximately 2.2 mmefe/d.

s Bankers second successful Oklahoma horizontal well, the WLC 17-1H well, commenced initial gross
production at approximately 2.1 mmefe/d and is shut-in awaiting pipeline hook-up.

* The vertical Nickel Hill #1-26 and the WLC 17-1H well encountered a 325 foot thick and 320 foot
thick Woodford shale section, respectively. This is twice as thick as the Woodford shale section in the
Arkoma Basin and indicates the potential for twice as much gas-in-place than other successful
Woodford shale areas in the Arkoma Basin.

* In late 2007, the Company finished drilling and fracture stimulating its third and fourth horizontal
shale wells, the Brock 4-1H and Brock 9-1H. Initial gross production rates of the wells in the first
quarter of 2008 were approximately 2.1 mmefe/d and 1.8 mmcfe/d, respectively.

»  Bankers has received a preliminary brute stack for the entire 115 square mile 3D seismic survey that
was acquired in 2007 and is using this data to select drilling locations for its 2008 development plan
for the Ardmore Basin.

» The Company also participated in four non-operated vertical wells in the Ardmore basin; all of these
wells encountered promising Woodford shale sections in the Company’s Carter and Johnson County
areas.

Bankers completed a production facility to handle 3.5 mmcf/d gross production from the Oklahoma
Tishomingo gasfield. The facility’s capacity can be increased to 7.0 mmcf/d by the addition of another
compressor. Bankers US production averaged 1.0 mmcfe/d in the fourth quarter of 2007; exit production was
0.7 mmcfe/d for 2007. A gathering system was installed to connect the Brock wells to the processing facility in
the first quarter of 2008, bringing total production, net to Bankers US, to approximately 2.5 mmcfe/d.

In Hughes County, the Lake Holdenville #35-1 well was drilled to a total depth of 5,499 feet and fracture
stimutated with disappointing results. Bankers US believes that the treatment did not effectively stimulate the
shale and is completing a study on this well and those of other operators’ in the area. Results from a vertical
Woodford shale well drilled by another operator, approximately two and a half miles away from the Lake
Holdenville #35-1 well, had a reported initial production rate of 300 mcf/d after stimulation, indicating
proximate gas productivity. Bankers Group has no additional development plans for the Arkoma acreage at this
time.
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In 2008, Bankers US will be primarily focused on implementing a development program for its Tishomingo
gasfield in the Ardmore Basin, Oklahoma, and will be examining options to maximize shareholder value for all
of its U.S. properties. A 2008 capital program of $45.0 million has been established to drill, complete and tie-
in 30 wells in the Tishomingo gasfield. The program is expected to be funded in part from working capital and
in part from debt financing that will be secured by the US assets. The debt financing has not yet been arranged;
Bankers is currently evaluating several financing proposals from third parties.

As aresult of recent success in Oklahoma, the Company is currently considering alternatives with the objective
of unlocking the value of its US assets and maximizing value for Bankers’ existing shareholders. As such, the
Company will consider structuring alternatives in respect of Bankers U.S. in April 2008 to determine the most
optimal arrangement for this restructuring and will announce further details as soon as possible thereafter.

Palo Duro Basin, Texas

Bankers US holds approximately 260,000 net acres of land in the Palo Duro Basin, Texas, located
approximately 260 miles northwest of the Fort Worth Basin which is home to the Barnett Shale play. The Palo
Duro Basin shale gas play encompasses the counties of Briscoe, Floyd and Motley and targets Pennsylvanian-
aged shales that exist at depths between 7,000 and 10,500 feet in the Bend group. Bankers US has working
interests that range from 65% to 100%.

The Vintage acquisition in 2006 included approximately 118,000 net acres in the Palo Duro Basin, increasing
Bankers’ land position in the basin to approximately 375,000 net acres. This acreage provides Bankers with
large consolidated blocks in what management believes is the core area for the Bend shale and makes it the
largest oil and gas leaseholder in the Palo Duro Basin. In May 2007, the Company sold a 27% interest in the
total acreage of the Palo Duro Basin to Palo Duro Energy for a total consideration of $19.5 million, reducing
Bankers total acreage to approximately 260,000 net acres. See “Development of the Business”.

Work to date by Bankers US in the Palo Duro Basin has narrowed the area of this underexplored, unproven
shale gas basin to the area that the Company believes has the best potential for Bend shale and Granite Wash
Sand wells over Palo Duro acreage holdings.

During 2006, Bankers US drilled three wells in the Palo Duro Basin, two of which are presently suspended
pending future completions and one of which has cil production at a low rate. The Cogdell #1-1 well was
fracture stimulated in zones that had produced at a reported 2.8 mmc{/d upon initial completion by Vintage in
2003, before being damaged by a mechanical failure; however, the stimulation did not regain any significant
gas productivity.

In 2007, Bankers US completed drilling the horizontal leg of the Cogdell #64-1 well in the Atoka A, Granite
Wash Sand formation, which had produced 325 mcf/day from the vertical wellbore. During drilling, the
horizontal leg provided good natural gas shows from the sand but final results were disappointing. After the
well recovered all of the injected water, it was still producing significant water rates at the time shut-in.
Bankers is currently evaluating its options for the remaining part of the wellbore.

Bankers US also drilled the Black 4#1 well in 2007, and encountered a prospective 280 foot thick Bend shale
interval and numerous potentially productive Granite Wash Sands. Initial results had limited natural gas flows
from some sand intervals. A fracture stimulation of the Bend shale interval is being planned that will
incorporate new techniques recommended by industry specialists.

The completion of a core study has confirmed that the rocks in Palo Duro Basin contain substantial volumes of

gas and have some unique rock properties that may require different stimulation/completion techniques than
those commonly used in other shale basins.
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Appalachian Basin, New York

In upstate New York, Bankers US is targeting shale gas and hydrothermal dolomite prospects in the
Appalachian Basin on 19,000 acres of land acquired from Vintage in May 2006. This area targets the early
Ordovician age, Trenton-Black River limestone-shale sequence with secondary potential in the Late
Ordovician age, Utica Shale.

In late 2006, Bankers US commenced a small shallow exploration program, with target horizons ranging from
1,000 to 3,000 feet. Intermediate casing was set on two wells, the Butler Creek well and the South Mill Pond
well.

In 2007, Bankers US fracture stimulated two existing wells in New York with disappointing results, indicating
that, in the Company’s opinion, the initial Trenton resource play concept that Bankers was pursuing woutd not
be successful in this area. The Company believes that its own 19,000 acre block has better potential for a
hydrothermal dolomite play based on the aeromagnetic data.

Bankers US is currently planning to acquire 2D seismic on its existing New York acreage to help evaluate the
hydrothermal dolomite concept after reprocessing high-quality aeromagnetic data over its acreage. Regionally,
over 125 million barrels of oil and 200 BCF of gas is reported to have been produced from Trenton/Blackriver
hydrothermal dolomite fields.

The production information on the hydrothermal dolomite fields was obtained from the New Y ork Department
of Conservation from 1998 to 2005, an independent firm to Bankers, the article “Understanding the Trenton-
Black River Reservoir” presented at a Petroteum Technology Transfer Council workshop in Washington, PA,
U.S. on June 7, 2004, and an AAPG Bulletin, V.90, No.11, November 2006, pp 1691-1718. It was not
prepared by a qualified reserve evaluator in accordance with the COGE Handbook. This information is
discussed to provide a comparison of potential productivity between analogous hydrothermal dolomite fields
and potential from Bankers’ acreage.

Black Warrior Basin, Mississippi/Alabama

Bankers US currently has approximately 85,000 net acres in the Black Warrior Basin of Mississippi and
Alabama that was acquired as part of the Vintage transaction in 2006. This basin targets Pennsylvanian age
Pottsville tight gas sands as well as the Mississip